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Quarterly Market Review
Second Quarter 2025

This report features world capital market performance
and a timeline of events for the past 12 months. It begins
with a global overview, then features the returns of

stock and bond asset classes in the US and
international markets.

The report also illustrates the impact of globally
diversified portfolios and features our quarterly topic.

Required by the SEC

SEC adopted the Client Relationship Summary (Form
CRS) and requires all registered investment advisors
and broker-dealers to prepare and deliver the Form
CRS to clients and prospective clients. Form CRS is
intended to provide transparency and full disclosure.
The CRS along with Form ADV Patrt Il can be found on
the VSM website at vs-m.com.
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Mid-Year Letter

Second Quarter 2025

Dear Friends and Valued Clients

It's a genuine pleasure to report to you on the progress of
your portfolio—and even more important, of your financial
plan—during the first six months of 2025.

As we usually do in these reports, we ask that you first
remember a handful of what we regard as timeless truths
about enduringly successful wealth management. Then
we can proceed to some more current observations.

Our Core Beliefs

* Wealth Management should be goal-focused and
planning-driven.

¢ |nvestment decisions should be based on the science
of capital markets and its application.

e Your advisor should have the obligation to put your
interest first and act out of fiduciary duty.
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« Your advisor should always have the courage to tell you the truth, even
when you don't especially wish to hear it.

* We believe these principals and practices are most families best
chance to achieve and preserve wealth.

CURRENT COMMENTARY

If you looked at the equity market on the first trading day of this year,
and not again until the end of June, you could be forgiven for
concluding that not much—if anything—had happened. In fact, a great
deal happened—nbut at least so far, to no lasting effect.

The S&P 500 Index made a new all-time high on February 19th. By
April 8th, it had closed 18.9% lower. And even that doesn't express the
degree of sheer panic—there's no other word for it—that enveloped the
markets upon President Trump's announcement (on April 2) of a
dramatically increased tariff protocol.

The panic ended just as abruptly after Mr. Trump announced a 90-day
postponement of most of the new tariffs. And in the seven weeks or so
since then—buoyed by continued strength in the economy and signs
that inflation may be continuing to moderate—the Index returned to the
neighborhood of its early January levels.
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As it virtually always is, the optimal course of action for
long-term investors was simply to continue working your
plan. That's what we encouraged you to do. And as the
second half of the year begins, that recommendation
stands. Please don't mistake this for an economic or
market outlook. We have no such forecast for the next six
months, any more than we did on January 1.

Our only forecast is that excellent businesses of the kind
we own will go on innovating over time—increasing their
earnings, raising their dividends, and supporting our
clients' pursuit of their long-term goals.

Panic doesn't often seize the investing public as
suddenly as it did in the first week of April, nor vanish as
suddenly as it did the following week. Still, this episode
can and should serve as a kind of tutorial.

VsV

WEALTH ADVISORY

REGISTERED INVESTMENT ADVISOR

Its lesson: investors succeed over time by continuously working their
plan regardless of the current “crisis.” Others fail by reacting to negative
events and liquidating even the highest quality equities at panic prices.
We believe that's always the fundamental choice in investing, and our
mission—which we cherish—is to help you continue to choose wisely.

We welcome your comments and questions. Thank you, as always, for
being our clients. It is a privilege to serve you.

Sincerely,
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Returns (USD)1 as Of June 30’ 2025 REGISTERED INVESTMENT ADVISOR

Stocks Bonds
US Stock International Emerging Global US Bond Global Bond
Market Developed Stocks Markets Stocks Real Estate Market Market ex US
Q2 2025 10.99% 12.05% 11.99% 2.74% 1.21% 1.93%

L) L) L) L) L) L)

Since January 2001

g‘gggﬁy Return 2.5% 1.7% 2.6% 2.2% 0.9% 1.0%
Best 22.0% 25.9% 34.7% 32.3% 6.8% 5.4%
Quarter 2020 Q2 2009 Q2 2009 Q2 2009 Q3 2023 Q4 2023 Q4
Worst -22.8% -23.3% -27.6% -36.1% -5.9% -4.1%
Quarter 2008 Q4 2020 Q1 2008 Q4 2008 Q4 2022 Q1 2022 Q1

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio.
Market segment (index representation) as follows: US Stock Market (Russell 3000 Index), International Developed Stocks (MSCI World ex USA Index [net dividends]), Emerging Markets (MSCI Emerging Markets Index [net
dividends]), Global Real Estate (S&P Global REIT Index [net dividends]), US Bond Market (Bloomberg US Aggregate Bond Index), and Global Bond Market ex US (Bloomberg Global Aggregate ex-USD Bond Index [hedged to

USD]). S&P data © 2025 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell
Indexes. MSCI data © MSCI 2025, all rights reserved. Bloomberg data provided by Bloomberg.
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Long-Term Market Summary
Returns (USD), as of June 30, 2025
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Stocks Bonds

US Stock International Emerging Global US Bond Global Bond

Market Developed Stocks Markets Stocks Real Estate Market Market ex US
1 Year 15.30% 18.70% 15.29% 9.96% 6.08% 6.09%
5 Years 15.96% 11.51% 6.81% 6.20% -0.73% 0.91%
10 Years 12.96% 6.65% 4.81% 3.88% 1.76% 2.68%
15 Years 14.46% 7.42% 4.44% 6.71% 2.29% 3.09%
20 Years 10.53% 5.90% 6.45% 4.37% 3.09% 3.41%

»

1

»

)

»

)

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio.

Market segment (index representation) as follows: US Stock Market (Russell 3000 Index), International Developed Stocks (MSCI World ex USA Index [net dividends]), Emerging Markets (MSCI Emerging Markets Index [net
dividends]), Global Real Estate (S&P Global REIT Index [net dividends]), US Bond Market (Bloomberg US Aggregate Bond Index), and Global Bond Market ex US (Bloomberg Global Aggregate ex-USD Bond Index [hedged to
USD]). S&P data © 2025 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell
Indexes. MSCI data © MSCI 2025, all rights reserved. Bloomberg data provided by Bloomberg.
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World Stock Market Performance
MSCI All Country World Index with selected headlines from Q2 2025
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“Pope Francis, Advocate
for Economic and Social
Justice, Dies at 88"

“Stubbornly High Mortgage
Rates Thwart the Crucial
Home-Selling Season”

Framework for
Trade Deal”

“Bank of England
Cuts Rates After
Fed Stands Pat”

“US and UK Unveil

“American Is Elected
Pope for First Time”

“International Stocks Are
Crushing US Equities
by the Widest Margin
Since 1993”

“Consumer Sentiment
Darkens Further with
Inflation Worries Rising”

“US Loses Last Triple-A
Credit Rating”

“Israel Launches Attack
on Iran’s Nuclear
Facilities”

“Hiring Slowed in May,
With 139,000 Jobs
Added”

“ECB Cuts Rates for
Eighth Time, Widening

“Stocks Set New
Record to Wrap
Up First Half”

“Historic Rebound
Sends S&P 500 to
New Highs”

“US Home Price Growth
Cools to Near-Two-Year
Low”

“Stocks Stage Furious Rally as
Trump Pauses Some Tariffs”

Gap With Fed" “Global Business Remains

Resilient in Face of Tariffs,
Middle East War”
“Massive US Strikes Target
Iranian Nuclear Sites”
“Treasury Yields Rise amid Fiscal, “Fed Holds Rates Steady and
Trade Jitters” Keeps Door Open to Cuts”

“Ukraine, US Sign Economic
Deal for Minerals”
“Trump Tariffs Send Dow to 1600- ‘

“US Economy Contracted at “M : : : :
Point Decline, Dollar Slumps” g " onthly Inflation Picked Up in April
P 0.3% Rate in First Quarter in Midst of Tariff Swings”

“S&P 500 Turns Positive on Year
For First Time Since February”

“US Trade Deficit Cut
in Half on Record
Drop in Imports”

“Trump Unveils Sweeping Tariffs
in Stark Shift in US Trade Policy”

“Stocks Soar on Temporary
US-China Tariff Rollback”

“A Reckoning for the Magnificent
Seven Tests the Market”

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term perspective and avoid making

investment decisions based solely on the news.

Graph Source: MSCI ACWI Index (net dividends). MSCI data © MSCI 2025, all rights reserved. Index level based at 100 starting January 2000.

It is not possible to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past performance is not a guarantee of future results. 7
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Randomness Of Market Returns
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Emerging
Markets
34.35%

Global Global Emerging
Allocation Allocation Markets
-12.08% 11.32% 15.30%
Global Emerging
Allocation Markets
-6.41% 15.84%
Emerging Global Global Global Global
Markets Allocation Allocation Allocation Allocation
5.03% 14.04% 10.12% 14.53% 6.47%
Global Global Global Emerging
Allocation Allocation Allocation Markets
9.16% 18.17% 13.52% 7.04%
Emerging
Markets
7.50%
Emerging Emerging
V Markets Markets
15.42% -22.37%
Lowest Emerging Emerging
Return Markets Markets

-16.64%

-4.59%

Large Cap US is defined as the S&P 500 Index, Small Cap US is defined as the Russel | 2000 Index, US Reit is defined as the Dow Jones US Select REIT Index, International Developed
Is defined as MSCI EAFE Index, Emerging Markets is defined as the MSCI Emerging Index, Commodity is defined as the S&P GSCI and US Bonds are Defined as the BarCap US Agg
Bond Index. Indexes are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio. Past performance

is not a guarantee of future results. Global Allocation is defined as the DFA 60/40 Global Allocation Fund Institutional Shares. 8
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